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POLICY REGARDING THE GRANT OF DIVIDENDS 

 

 

The ELECTROMAGNETICA SA dividends policy aims to establish some principles for the company to 

follow regarding the distribution of net profit, in compliance with the provisions of the articles of the 

constitutive act as well as the legal provisions related to the distribution of net profit, the declaration and 

payment of dividends, respectively and not only: 

- law no. 31/1990 about commercial companies 

- law no. 227/2015 about the fiscal code 

- regulation no. 5/2018 regarding issuers of financial instruments and market operations 

 

1. DEFINITIONS  : 

The General Meeting of Shareholders (hereinafter referred to as the AGA) - is a specific collective 

organized by law, that takes, subject to legality, decisions necessary for the existence and operation of the 

company. This collective, which has the quality of a corporate body, is made up of all natural and/or legal 

persons who are shareholders in the commercial company, meeting to deliberate at least on the important 

issues of the company. 

The Board of Directors (hereinafter referred to as CA) - a collegial body that brings together all the 

company's administrators, appointed by the ordinary general meeting of shareholders, with a mandate for a 

period of 4 years, charged with the fulfillment of all necessary and useful acts for the achievement of the 

object of activity of the company, with the exception of those reserved by law for the the AGA. 

Registration date - calendar date, established within the AGA, which serves to identify the 

shareholders to whom the decisions of the AGA decision’s will apply. The registration date is subsequent to 

the date of the General Assembly meeting. 

Dividend payment date – the calendar date, established in the AGA, from which the payment of 

dividends begins (shareholders receive the money in their account or can pick it up at the counters of the 

paying agent) 

Dividend – Constitutes the profit share that is paid to each shareholder. 

 

2. LEGAL BASIS: 

Law 31/1990 about commercial companies, with subsequent amendments and additions 

Law 227/2015 (Fiscal Code), with subsequent amendments and additions 
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3. LEGAL PROVISIONS: 

Dividends can be distributed annually, after the approval of the annual financial statements or 

optionally quarterly based on the interim financial statements. 

Dividends can only be distributed from profits determined according to law. For example, it will 

not be possible to distribute quarterly dividends, from the profit of the current year, in the situation where we 

have a loss carried forward, related to the previous years. 

From a fiscal point of view, the tax on dividends is withheld at source, a percentage of their 

amount, established according to the law 

The obligation to calculate and withhold the tax rests with the companies, together with the 

payment of dividends. The deadline for transferring the tax is until the 25th (inclusive) of the month following 

the one in which the payment is made. In the case of dividends distributed, but not paid to 

shareholders/associates by the end of the year in which their distribution was approved, the dividend/profit 

tax is paid by January 25 of the year following the distribution. 

 

4. GENERAL PROVISIONS: 

The stock dividend is a portion of the company's net profit that is calculated and paid to 

shareholders for each share, based on the income earned. 

The dividend policy practiced by Electromagnetica SA aims to maintain a balance between the 

remuneration of shareholders through dividends and the need to finance new investments from the 

reinvested-obtained profit, benefiting from market opportunities, without additional costs (as in the case of 

bank loans). In the long term, the interest of the shareholders can be better protected (as an alternative to 

the granting of dividends) by opportunities to reinvest the profit, the distribution of new shares. 

The Board of Directors can recommend to the General Meeting of Shareholders the payment of 

dividends after the allocation of the legal reserve. The approval of the allocation of dividends, their 

proportion from the net income and the method of distribution are voted at the AGA. 

 

5. PAYMENT OF DIVIDENDS. STAGES AND PERSONS WITH THE RIGHT TO 

RECEIVE DIVIDENDS 

5.1 Annually, the Board of Directors, respecting the provisions mentioned in point 3, proposes to 

the general meeting the distribution of dividends. 

This proposal is published on the company's website www.electromagnetica.ro and on 

www.bvb.ro., together with the publication of the materials subject to the approval of the General Meeting 

of Shareholders 

5.2 In the AGA, this proposal is subject to approval as well as the date of registration (all 

shareholders registered in the Shareholders' Register until this date have the right to receive dividends) as 

well as the date of payment. 



Dividends are paid as approved by the Ordinary General Meeting of Shareholders. 

5.3 At least one month before the payment date, a Dividend Payment Procedure (PPD) is 

developed which is approved by the CA and published on the company's website www.electromagnetica.ro 

and www.bvb.ro. in a report on the payment of dividends. On this occasion, the payment agent and the 

bank through which the payment will be made are also designated 

 

6. DOCUMENTS FOR THE PAYMENT OF DIVIDENDS. 

6.1. The payment of dividends for shareholders who have a contract with an intermediary (SSIF, 

the Bank or the Custodian Bank that is a Participant in the clearing, settlement and registry system) is made 

to the intermediary's account without presenting any additional documents. 

6.2. The necessary documents for cash payment at the counters of the dividend payment agent 

due to shareholders who do not have an account open with an intermediary (SSIF, Bank or Custodian 

Bank) 

Individual persons who will appear in person at the counter, will be paid the sums of money based on 

the identity document, having entered the personal numerical code (C.N.P.). 

Non-resident individual persons who will present themselves at the counter will be paid the sums of 

money based on their passport, the series and number of which must correspond to those in the 

Depository's records. 

In the case of individuals under the age of 14, the payment of the sums of money will be made to the 

legal representative in question - the guardian/parent of the minor, based on the following documents: the 

shareholder's birth certificate which must have the C.N.P. registered + 1 certified photocopy for in 

accordance with the original (the photocopy is retained), the legal document establishing guardianship in the 

case of the guardian who is not one of the parents + 1 certified photocopy for compliance with the original 

(the photocopy is retained) and the identity document of the guardian/parent + 1 certified photocopy for 

compliance with the original (the photocopy is retained). 

In the case of individual persons having instituted guardianship, the payment of the sums of money will 

be made through the curator of the respective person, based on the following documents: the identity 

document of the shareholder which must have the C.N.P. registered + 1 certified photocopy for compliance 

with the original (the photocopy is retained ), the legal document establishing the curatorship + 1 photocopy 

certified for compliance with the original (the photocopy is retained) and the identity document of the 

curator + 1 photocopy certified for compliance with the original (the photocopy is retained). 

In the case of individual persons who mandate another person in this regard, the payment of the sums 

of money is made to the respective mandated person, based on the following documents: special power of 

attorney authenticated at the notary which includes the power of attorney to withdraw the sums of money 

issued during the year in which it is carried out payment + 1 photocopy certified for compliance with the 



original (the photocopy is retained) and the ID of the mandated person + 1 photocopy certified for 

compliance with the original (the photocopy is retained). 

The documents presented in a foreign language will be accompanied by the legalized translation in 

Romanian and if they are issued by a foreign authority, they must be apostilled or superlegalized, as the case 

may be. 

 

6.3. The necessary documents for the payment by bank transfer of dividends due to 

shareholders who do not have an account open with an intermediary (SSIF, bank or custodian) 

For payment by bank transfer, shareholders without a contract with an intermediary (SSIF, Bank or 

Banca Custode) must send to Depozitarul Central the IBAN code collection form (model available at 

www.depozitarulcentral.ro) accompanied by: 

 

For individual persons: the copy of the valid identity document (ID) in which the personal numerical 

code is legible will be certificated by the holder "in accordance with the original"; account statement or a 

document issued by the bank (signed and stamped) confirming the existence of the account in the name of 

the Holder of financial instruments, specifying the IBAN code, in the original; the copy of the documents 

attesting the quality of the signatory of the application as a legal or conventional representative, if applicable 

- certified by the holder "in accordance with the original"; 

 For legal entities: copy of the registration certificate , certificated by the owner "in accordance with 

the original"; copy of the document attesting the capacity of legal representative of the company (Finding 

Certificate issued by the trade register/equivalent entity - for entities of foreign nationality) certificated by 

the owner” ; copy of the documents attesting the capacity of conventional representative of the signatory of 

the application, if applicable certificated by the owner "in accordance with the original"; account statement or 

a document issued by the bank (signed and stamped) confirming the existence of the account in the name of 

the owner - legal entity, specifying the IBAN code, in the original; 

 

7. FINAL PROVISIONS :  

The dividend policy can be revised and/or updated whenever necessary, in compliance with the 

relevant legal regulations. 


